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NATIONAL SEEDS CORPORATION LIMITED 
(Production Division) 

 
 
Prodn/16/NSC /2018-19          Dated: 21.08.2018 

 
Subject: Amendment in PP Policy and Growers Agreement 

 
HO has conveyed procurement policy and growers agreement to all RMs and 

Director Farms applicable from Kharif-2015.  Afterwards some amendments required 
time to time have also been made and after approval  from competent authority /Board 
same have been conveyed to RMs & Director (Farms) for follow up and strict adhering. 
The details of amendments made in procurement policy and growers agreement are 
given below to be incorporated in the procurement policy/growers agreement for 
uploading in NSC website:  

Sl.N
o 

Particulars of clause as per 
earlier policy 

Particulars after amendments to 
be incorporated  

Remarks 

1. Growers Agreement: Clause 
No.22 
Advance shall be payable on 
80% of average of highest 
APMC rates on the 95% 
quantity delivered by the 
growers at the time of intake.  
 
 
 Procurement policy clause 
No.15:  
 
Advance payment will be 
made @ 80% of average of 
highest APMC rate at the time 
of intake and given for 95% of 
quantity.  The advance 
payment rate will be decided 
by Regional Office Committee 
strictly on this basis.  Any 
deviation or payment of 
higher advance shall be the 
sole responsibility of AAO 
(Acctts.) & RM is liable for 
disciplinary action. 

 
 
As per revised clause No.15 of 
procurement price policy 
approved  
 
 
 
 
 
 
Advance payment  will be 
decided by RMs on 100% intake 
quantity @ 80% of average of 
highest APMC rate at the time of 
intake. 
Further relaxation may also be 
allowed to RMs to decide 
deviation in advance payment 
policy based on market 
conditions and ground level 
exigencies subject to the 
condition that advance payment 
shall not exceed the procurement 
rate policy and entire advance 
payment shall be 
recoverable/adjustable viz-a-viz 
final procurement rate fixed as 
per policy and equal 
responsibility lies on  concerned 
Area Manager, Incharge 
Production of Region & Regional 
Manager in c ase of non recovery 
of advance payment.  

 
 

( Board meeting 
No.266 dated 
4/5/2016) 

 
 

 
 
 
 
 
 
 
 
Board Meeting 
No.266 dated 
4/5/2016. 

2. PP Policy(as per Annexure-I) crop-wise price period for deciding 
procurement price, Bhopal Region (MP). 

Remarks 

For Lentil & Peas( pulse) 
APMC Period not included 
earlier . 
 

Lentil : Period has been included  
15th March to 15th April. 
 Peas( pulse) Period has been 
included  15th March to 15th April. 
 

Board Meeting 
No.266 dated 
4/5/2016. 

Gram(MP Prodn.) 15th March 
to 15th April 
Summer Moong(MP) not 
included earlier 

Gram:15th March to 30th April. 
 
Summer Moong(MP)included 15th 
May to 15th June 
 
 

Approved by CMD 
on Noting dated 
6/6/2017 
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Particulars of clause as per 
earlier policy 

Particulars after amendments to 
be incorporated  

Remarks 

PP Policy(as per Annexure-I) crop-wise price period for deciding 
procurement price, Secunderabad Region 
 

 

Paddy:1st Nov to 30th Nov 
(Kharif) & 1st April to 30th April 
(Rabi) 

Paddy early medium varieties: 
15th Nov.to 15th Dec(Kharif) 15th 
April to 15th May (Rabi) 

Approved by CMD  
on noting dated 
5/6/2017 

Paddy late varieties: 15th Dec to 
15th Jan(Kharif) 15th May to 15th 
June (Rabi) 

Groundnut: 1st Nov to 30th 
Nov(kharif)15th Jan to 15th 
Feb.(Rabi) 

Groundnut: 15th Oct to 15th Nov 
(Kharif) 15th March to 15th 
April(Rabi) 

Black Gram: 1st Oct to 31st 
Oct(Kharif) 15th Jan to 15th 
Feb(Rabi) 

Black Gram: 15th Sept to 15th 
oct(Kharif) 15th Feb to 15th 
March(Rabi) 15thMay to 15th June 
(Summer) 

Green Gram: 1st Oct to 31st 
Oct(Kharif) 15th Jan to 15th 
Feb(Rabi) 

Green  Gram: 15th Sept to 15th 
oct(Kharif) 15th Feb to 15th 
March(Rabi) 15th May to 15th June 
(Summer) 

Bengal Gram: 15th April to 15th 
May (Rabi) 

Bengal Gram :15th Feb to 15th 
March(Rabi) .  

 Procurement Policy fixation of sale price of planting material 
clause No.10 
 

 

 1.Sale price of planting 
material to NSC seed growers 
will be calculated equivalent 
to subsidized sale(GSP) + 
Rs.25/- per qtl. for CS-I, 
Rs.100/- per qtl. for F/S & 
Rs.250/- per qtl. for B/S. 
 
2.Sale price of planting 
material to organizers or 
private seed companies shall 
be non subsidized sale price of 
certified seed+ 5% of CS-I & 
10% for F/S 
 

1. Sale price of planting material 
to NSC seed growers will be 
calculated on total direct cost + 
over head + Rs.25/- per qtl. for 
CS-I, Rs.100/- per qtl. for F/S & 
Rs.250/- per qtl. for B/S. 
 
 
2.Sale price of planting material 
to organizers or private seed 
companies shall be total direct 
cost + over heads+ 5%  of  CS-I & 
10% for F/S. 
 
*The components for computing 
the total direct cost would be as: 
 

Approved in 
Board Meeting 
No.267 dated 
4/6/2016 

   
*1. Procurement price including  production subsidy (Expected) 
 2.Processing expenses 
3.Packing Material 
4. Certification Material 
5.Treatment Material 
6.Outer packing material 
7.Local Transport (on raw seed) 
8.Any other cost 
9.Total “A” S. No. 1 to 8 
10.Interest on “A” (S.No.9) @ 11% for 6 months 
11. Production Centre cost (S.No.9+10)= B 
12. Average Transportation(for marketing centre) Rs.75/- per qtl. 
13. Storage (at marketing centre) @ Rs.3/- per month per qtl. for six months. 
14. Total direct cost (B+12+13)=C 
15. Overheads & Returns(any one as applicable) 
Cereals…………………………………....Rs.75/-q. 
Oilseeds /Pulses…….< 10 yr. old…  …Rs.300/-q. 
Oilseeds/Pulses…..….>10 yr.  old…..…Rs.200/-q. 
Maize………………………………  …...Rs.300/-q. 
Vegetable…..10% of B (prodn.cent. cost) 
Fodder & Fibre….2% of B (prodn.cent. cost) 
16. Total Direct Cost ( 14+ 15) 
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 Procurement Policy Crop Group  
1. Cereals 

Average of highest APMC 
rates + Incentive(as per 
specific price period in 
Annexure-I) 

a) Newer varieties: 20% 
incentive including 
production subsidy if 
applicable + Rs.50/- 
premium for new 
varieties. 

b) Older  varieties: 20% 
incentive 

 

 
 
 
 
 
 

No change 

 

2. Pulses including Lathyrus: 
Average of highest APMC 
rates+ incentive(as per 
specific price period in 
Annexure -1) 

a.) Newer varieties: 25% 
incentive(limited to 
Rs.1000/-per qtl.) + 
Rs.100/- premium for 
new varieties. 

b.) Older varieties: 25% 
incentive(limited to 
Rs.1000/-per qtl.) 

 

 
 
 
 
 

a.) Newer varieties:  Rs.1875/- 
per qtl. subsidy.(75% of Rs.2500/-
per qtl.) under NFSM /incentive 
      
  
b.) No change 

 
 

 
 
 
 
 

Approved in 
Board Meeting 
No.270 dated 
3/1/2017 

 
 
 

 

3. Oil Seeds 
Average of highest APMC 
rates+ incentive or Govt. 
subsidy if applicable( as per 
specific period in Annexure. I) 
 

a.) Newer varieties: 25% 
incentive or Govt, 
subsidy if applicable 
(limited to Rs.1000/-+ 
Rs.100/-per qtl. 
premium for new 
variety. 
 
 

b.) Older varieties: 25% 
incentive(limited to 
Rs.1000/-per qtl.  

 
 
 
            

 
 

a.) Newer varieties 
1.  varieties 0-5 years : 25% 
incentive or Govt. subsidy if 
applicable ( limited to Rs.1100/- 
per qtl.) 
2. Varieties 6-10 years : 25% 
incentive or Govt. subsidy if 
applicable  limited to Rs.1100/- 
per qtl.(Rs.1000/-  + Rs.100/- 
premium) 
 

 
 
b.)Older varieties no change.  
 

Approved in 
Board Meeting 
No.270 dated 

3/1/2017 
 

4. Fodder and Fiber except 
Hybrid Maize, Sorghum, 
Bajra & Maize AT 
 
Average of highest APMC 
rates+ incentive (as per 
specific price period in 
Annexure-1) 

a) Newer varieties 
20%incentive + Rs.50/- 
premium for new 
varieties 

b) Older varieties 20% 
incentive 

 

  
 

No change 
 
 
 
 
 

No change 

 

5. Jute, Sunhemp, Barseem, 
Lucern, Oat & Dhaincha 
Hybrid Maize, Sorghum, Bajra 
& Maize African Tall 

 
 

-due to non-availability of market 
rates of hybrid Maize, Sorghum, 
Bajra and Maize African Tall. The 
committee rates be applicable 
same as in case of Jute, 
Sunhemp, Barseem, Lucern, Oat 

Approved in 
Board Meeting 
No.270 dated 

3/1/2017 
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Committee Rates: The 
members of the Committee 
will be Regional Manager/Area 
Manager, Production Incharge 
RO, Marketing Incharge RO  
and Acctts. Representative RO 
 

 
 
 

& Dhaincha 
 

Further it is also mentioned that 
there is no provision of 
production subsidy for foundation 
seeds of Pulses, the incentive to 
be given at par with certified 
seed will be liability of NSC . 

 

 Earlier in PP policy and 
revision thereof the incentive 
to be given to the growers for 
foundation seed production 
was not incorporated, rather 
as per past practice Rs.100/- 
per qtl. was being paid over 
and    above the procurement 
price of certified seed 

Production subsidy/incentive 
Rs.1875/- (75% of Rs.2500/-) in case 
of Pulses whichever is applicable 
over and above highest of APMC 
rates.  
  
Incentive of Rs.100/- per qtl. to 
be allowed to the growers 
farmers for foundation seed 
production.  

 

Approved in 
Board Meeting 
No.271 dated 

25/3/2017 

 


